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SUBJECT: US STEEL/MIEERGUI NIMBA IRON ORE PROJECT 

1. US STEEL CORP. ANNOUNCED MAY 8 ITS EXPECTED WITH- 
DRAWAL FROM THE BRAZILIAN CARAJAS IRON ORE PROJECT. 

THE COMPANY’S 49 PERCENT SHARE IN AMAZONIA MINERACAO 
S.A. WILL PROBABLY BE PURCHASED BY THE BRAZILIAN STATE 
MINING EIRM OE CIA. VALE DE RIO DOCE. THE PURCHASE 
PRICE WILL BE BETWEEN DOES 50 AND DOLS 55 MILLION, 

WHICH IS EQUAL TO THE INVESTMENT MADE BY US STEEL. US 
STEEL CHAIRMAN EDGAR B. SPEER EXPECTS ANNOUNCEMENT OE 
THE SALE TO BE MADE LATER THIS WEEK. 

2. ACCORDING TO WORLD BANK, US STEEL ACTION NOW CLEARS 
THE WAY EOR PARTICIPATION IN MIFERGUI NIMBA PROJECT. 

WHILE US STEEL BEING EXTREMELY CIRCUMSPECT IN ITS RE- 
MARKS, WORLD BANK NOW RELIEVES US STEEL INTEREST 90 
PERCENT CERTAIN. 
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3. AS WITH PREVIOUS KAISER ANALYSIS US STEEL FEELS 
MIFERGUI PROJECT IS MARGINAL AND HINGES ON LAMCO AND 
GOVERNMENT OF LIBERIA.WHETHER LAMCO WILL AGREE TO 
REASONABLE TRANSPORT COST AND GOL WILL IMPOSE EXPORT 
TAX ARE DETERMINING FACTORS IN PROJECT FEASIBILITY. 
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4. UPON ANNOUNCEMENT OF SALE OF BRAZILIAN INTERESTS 
IT IS LIKELY US STEEL WILL BE PREPARED TO MAKE MOVE TO 
OPEN NEGOTIATIONS WITH GOG. US STEEL MANAGEMENT UNDER- 
STANDS SIGNIFICANCE OF MAY 14 DATE AND POSSIBLE BENEEITS 
WHICH MAY ACCRUE FROM OUR EARLY INDICATION OE INTEREST. 

HOWEVER, WORLD BANK NOT SURE WHETHER US STEEL CAN 
CONCLUDE EVEN TENTATIVE AGREEMENT BY THIS DATE. 

MEETING OE LAMCO SCHEDULED IN STOCKHOLM MAY 16. THIS 
MAY BE MORE IMPORTANT OF TWO DATES TO US STEEL. 

CHRISTOPHER 


CONEIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: IRON, FOREIGN INVESTMENTS, PROGRAMS (PROJECTS) 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 11 -May-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE106614 

Document Source: CORE 

Document Unique ID: 00 

Drafter: DBDLOUHY:BA 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D7701 65-1 024 

Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770569/aaaachmr.tel 

Line Count: 73 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 8f753096-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN AF 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 10-Nov-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2561460 
Secure: OPEN 
Status: NATIVE 

Subject: US STEEL/MIFERGUI NIMBA IRON ORE PROJECT 
TAGS: EMIN, GV, US STEEL CORP 
To: CONAKRY 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/8f753096-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



